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Independent Auditors’ Report

To the Board of Directors
Community Interfaith Food Pantry
Belleville, Illinois

Opinion

We have audited the accompanying financial statements of Community Interfaith Food Pantry (a non-
profit organization), which comprise the statements of assets, liabilities and net assets (modified cash
basis) as of December 31, 2022 and 2021, and the related statements of support, revenues and expenses
and changes in net assets (modified cash basis) and functional expenses (modified cash basis) for the
years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the assets,
liabilities, and net assets of Community Interfaith Food Pantry as of December 31, 2022 and 2021, and its
support, revenues, and expenses for the years then ended in accordance with the modified cash basis of
accounting described in Note B.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Community Interfaith Food Pantry and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note B of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting
other than accounting principles generally accepted in the United States of America. Our opinion is not
modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note B and for determining that the
modified cash basis of accounting is an acceptable basis for the preparation of the financial statements in
the circumstances. Management is also responsible for the design, implementation and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.
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Auditors' Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
+ Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Community Interfaith Food Pantry’s internal control. Accordingly,
no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Community Interfaith Food Pantry’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

boho £t ¢ Fonickel £V

St. Louis, Missouri
February 13,2023



Community Interfaith Food Pantry

STATEMENTS OF ASSETS, LIABILITIES AND NET ASSETS (MODIFIED CASH BASIS)

December 31,
2022 2021
ASSETS
Cash and cash equivalents S 709,589 N 668,212
Inventory 56,496 52,839
Investments in certificates of deposit 131,934 131,031
Property and equipment
Land 72,783 72,783
Buildings and building improvements 469,754 433,229
Vehicles 40,678 40,678
Furniture and fixtures 76,517 74,073
659,732 620,763
Less accumulated depreciation (208,076) (165,177)
451,656 455,586
Total assets S 1,349,675 $ 1,307,668
NET ASSETS
Without donor restrictions $ 1,339,675 $ 1,297,668
With donor restrictions 10,000 10,000
Total net assets $ 1,349,675 $ 1,307,668

The accompanying notes are an integral part of these statements.

5




Community Interfaith Food Pantry

STATEMENTS OF SUPPORT, REVENUES AND EXPENSES AND CHANGES IN NET ASSETS

(MODIFIED CASH BASIS)

Year ended December 31, 2022

Support and revenues
Contributions
Cash and other financial assets
Nonfinancial assets
Grants
Interestincome
Otherincome

Net assets released from restrictions
Satisfaction of program restrictions

Total support and revenues
Expenses
Program services
Food distribution
Supporting services
Management and general
Fundraising
Total expenses
INCREASE IN NET ASSETS
Net assets as of January 1, 2022

Net assets as of December 31, 2022

The accompanying notes are an integral part of these statements.

Without Donor With Donor
Restrictions Restrictions Total
S 224,529 6,042 230,571
831,831 - 831,831
- 187,963 187,963
3,235 - 3,235
2,155 - 2,155
1,061,750 194,005 1,255,755
194,005 (194,005) -
1,255,755 - 1,255,755
1,203,232 - 1,203,232
9,829 - 9,829
687 - 687
1,213,748 - 1,213,748
42,007 - 42,007
1,297,668 10,000 1,307,668
$ 1,339,675 10,000 1,349,675
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Community Interfaith Food Pantry

STATEMENTS OF SUPPORT, REVENUES AND EXPENSES AND CHANGES IN NET ASSETS
(MODIFIED CASH BASIS)

Year ended December 31, 2021

Support and revenues

Contributions

Cash and other financial assets
Nonfinancial assets

Grants
Interestincome
Other Income

Net assets released from restrictions
Satisfaction of program restrictions

Total support and revenues

Expenses

Program services

Food distribution

Supporting services

Management and general
Total expenses
INCREASE IN NET ASSETS
Net assets as of January 1, 2021

Net assets as of December 31, 2021

Without Donor With Donor

Restrictions Restrictions Total
242,192 24,545 266,737
824,188 - 824,188
- 112,037 112,037
2,556 - 2,556
200 - 200
1,069,136 136,582 1,205,718
126,582 (126,582) -
1,195,718 10,000 1,205,718
1,031,979 - 1,031,979
12,936 - 12,936
1,044,915 - 1,044,915
150,803 10,000 160,803
1,146,865 - 1,146,865
1,297,668 10,000 1,307,668

The accompanying notes are an integral part of these statements.
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Community Interfaith Food Pantry
STATEMENTS OF FUNCTIONAL EXPENSES (MODIFIED CASH BASIS)

Year ended December 31, 2022

Depreciation

Food and personal care item purchases
Food donations

Insurance

Miscellaneous

Office supplies and expenses
Postage

Professional fees

Repairs and maintenance
Security services

Shop tools and equipment
Utilities

Vehicle expense

Total expenses

Program
services Supporting services
Food Management
distribution and general Fundraising Total
S 43,429 S - S - S 43,429
278,771 - - 278,771
828,074 - - 828,074
7,190 - - 7,190
1,176 24 - 1,200
2,607 2,607 97 5,311
- 247 590 837
- 6,951 - 6,951
9,162 - - 9,162
1,392 - - 1,392
2,788 - - 2,788
25,680 - - 25,680
2,963 - - 2,963
$ 1,203,232 $ 9,829 $ 687 $ 1,213,748

The accompanying notes are an integral part of these statements.

8



Community Interfaith Food Pantry
STATEMENTS OF FUNCTIONAL EXPENSES (MODIFIED CASH BASIS)
Year ended December 31,2021

Program Support
services services
Food Management
distribution and general Total

Depreciation S 42,526 S - S 42,526
Food and personal care item purchases 136,214 - 136,214
Food donations 803,404 - 803,404
Insurance 4,644 - 4,644
Miscellaneous 3,512 770 4,282
Office supplies and expenses 5,003 5,003 10,006
Postage - 562 562
Professional fees - 6,601 6,601
Repairs and maintenance 8,940 - 8,940
Security services 1,136 - 1,136
Shop tools and equipment 3,937 - 3,937
Utilities 18,976 - 18,976
Vehicle expense 3,687 - 3,687
Total expenses $ 1,031,979 S 12,936 $ 1,044,915

The accompanying notes are an integral part of these statements.



Community Interfaith Food Pantry
NOTES TO FINANCIAL STATEMENTS

NOTE A | ORGANIZATION

Community Interfaith Food Pantry (the “Food Pantry”) is a non-profit charitable organization that was
established in 2007. The Food Pantry’s mission is to eliminate hunger within the community and to
make a commitment to consider the total spiritual, emotional, and physical needs of individuals and
to identify available resources to assist them. The Food Pantry’s revenues are derived principally
from food and cash contributions from various individuals, organizations and local businesses.

The Food Pantry has established the following program services:
Food Distribution

This program provides food to families throughout the Belleville and Swansea, Illinois communities
who are experiencing difficulty in meeting the demands of daily living.

NOTE B | SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The financial statements of the Food Pantry are prepared on the modified cash basis of accounting,
which is a comprehensive basis of accounting other than generally accepted accounting principles.
Under that basis, certain revenues and the related assets are recognized when received rather than
when earned and certain expenses are recognized when paid rather than when the obligation is
incurred. That basis differs from generally accepted accounting principles primarily because the Food
Pantry has not recognized pledges receivable from donors, accounts payable to vendors, and accrued
expenses, and their related effects on changes in net assets in the accompanying financial statements.

Cash, Cash Equivalents and Investments

Cash and cash equivalents consist of petty cash, deposits in interest and non-interest bearing
accounts, money market accounts and certificates of deposit with original maturities of three months
or less. Investments in certificates of deposit are valued at cost, which approximates fair value.

Property and Equipment

Property and equipment are recorded at cost when purchased, or if donated, at their estimated fair
value at date of donation. Depreciation is computed using the straight-line method over the
estimated useful life of five to forty years. Expenditures for major renewals and betterments that
extend the useful lives of property and equipment in excess of $2,000 are capitalized. Expenditures
for repairs and maintenance are charged to expense as incurred. Depreciation expense was $43,429
and $42,526 for the years ended December 31, 2022 and 2021, respectively.

Inventory
The Food Pantry reports inventory at the lower of cost or net realizable value (generally, estimated

selling price). The Food Pantry determined the estimated cost of $1.92 per pound for 2022 and $1.79
per pound for 2021 approximates net realizable value.
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Community Interfaith Food Pantry
NOTES TO FINANCIAL STATEMENTS

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor imposed restrictions. Accordingly, net assets and changes therein are classified and reported
as follows:

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not
subject to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. Donor-imposed
restrictions are released when a restriction expires, that is, when the stipulated time has elapsed,
when the stipulated purpose for which the resource was restricted has been fulfilled, or both.

Revenue and Revenue Recognition

Contributions are recognized when cash, securities, or other assets are received. The Food Pantry’s
grant contract is conditioned upon certain performance requirements and the incurrence of allowable
qualifying expenses. Accordingly, revenue under this grant is recognized upon receipt of reimbursed
expenditures.

Contributions of Nonfinancial Assets and Services

Food contributions received are valued at net realizable value, which is estimated at $1.92 and $1.79
per pound for the years ended December 31,2022 and 2021, respectively. This estimate represents the
average cost of the primary items maintained at the Food Pantry. Such donations are recorded as
inventory and contributions when received and expensed when distributed to families in the service
area. The per pound cost is based on a national cost level and studies performed by Feeding America
which is one of the nation’s leading domestic nongeneralized charities.

Donated property and equipment are recorded as contributions at their estimated fair value at the
date of donation. Such donations are reported as increases in net assets without donor restrictions
unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit
restrictions regarding their use and contributions of cash that must be used to acquire property and
equipment are reported as net assets with donor restrictions. Absent donor stipulations regarding
how long those donated assets must be maintained, the Food Pantry reports expirations of donor
restrictions when the donated or acquired assets are placed in service as instructed by the donor. The
Food Pantry reclassifies net assets with donor restrictions to net assets without donor restrictions at
that time.

Functional Expenses
The cost of providing various programs and supporting services have been reported on a functional
basis in the statements of support, revenue and expenses and changes in net assets. Accordingly,

certain costs have been allocated among the food distribution program and supporting services
based on estimates made by management as further disclosed in Note G.
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Community Interfaith Food Pantry
NOTES TO FINANCIAL STATEMENTS

Income Taxes

The Food Pantry, a non-profit organization operating under Section 501(c)(3) of the Internal Revenue
Code, is exempt from federal, state, and local income taxes and, accordingly, no provision for income
taxes is included in the financial statements. In addition, the Food Pantry qualifies as a public charity
under section 170(b)(1)(A)(vi) of the Internal Revenue Code.

The Food Pantry’s information returns filed with the Internal Revenue Service are subject to
examination, generally for three years after the filing date. The Food Pantry does not have any tax
returns under examination.

Use of Estimates

The preparation of financial statements in conformity with the modified cash basis of accounting
requires management to make estimates and assumptions that can affect certain reported amounts
and disclosures. Accordingly, actual results could differ from these estimates.

Subsequent Events

In preparing these financial statements, the Food Pantry evaluated events and transactions for
potential recognition or disclosure through February 13, 2023, the date the financial statements were
available to be issued.

NOTE C | LIQUIDITY

As part of its liquidity management plan, the Food Pantry invests cash in excess of daily requirements
in certificates of deposit and money market funds. Financial assets available for general expenditure,
that is, without donor or other restrictions limiting their use, within one year of the balance sheet
date, comprise the following at December 31,:

2022 2021
Cash and cash equivalents S 709,589 S 668,212
Investments in certificates of deposit 131,934 131,031
Total financial assets 841,523 799,243
Contractual or donor-imposed restriction (10,000) (10,000)

$ 831,523 $ 789,243
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Community Interfaith Food Pantry
NOTES TO FINANCIAL STATEMENTS

NOTE D | NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor-imposed restrictions were restricted for the following purpose at December 31,:

022 021

Walk-in freezer $ 10,000 $ 10,000

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes specified by the donors as follows for the years ended December 31,:

2022 2021
Food distribution §$ 187,963 § 112,037
Utilities 6,042 14,545

$ 194,005 $ 126,582

NOTE E | CONTRIBUTED NONFINANCIAL ASSETS

Contributed nonfinancial assets recognized within the statements of support, revenue, and expenses
and changes in net assets included the following for the years ended December 31,:

2022 2021

Food donations S 831,831 S 824,188

The Food Pantry recognized nonfinancial assets within revenue. None of the contributed nonfinancial
assets had donor-imposed restrictions. The contributed food is valued at fair value based on a per
pound value as disclosed on Note B which is based on the national average food price per pound. The
food was utilized in the food distribution program.

The Food Pantry receives donated services from unpaid volunteers assisting the Food Pantry in its
food collection and distribution. The Food Pantry estimates it received approximately 12,062 and
12,500 volunteer hours for the years ended December 31, 2022 and 2021, respectively. No amounts
have been recognized in the accompanying financial statements because the criteria for recognition
of such volunteer efforts do not meet the criteria for recognition under generally accepted accounting
principles.

NOTE F | CONTINGENCIES
Grants require the fulfillment of certain conditions as set forth in the agreement. Failure to fulfill the
conditions could result in the return of funds to the grantors. Although that is a possibility, the Food

Pantry deems the contingency remote, since by accepting the grants and their terms, it has
accommodated the objectives of the Food Pantry to the provision of the grants.
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Community Interfaith Food Pantry
NOTES TO FINANCIAL STATEMENTS

NOTE G | FUNCTIONAL EXPENSES

The financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. The expenses allocated include postage and office supplies and expenses, which
are allocated on the basis of estimated time or effort unless directly allocated. The majority of
fundraising activities are provided by volunteers as the Food Pantry has no employees. Any
fundraising expenses incurred during 2021 were minimal and were included with management and
general expenses.

NOTE H | CONCENTRATION OF CREDIT RISK

The Food Pantry’s cash balances are insured by the Federal Deposit Insurance Corporation (FDIC) up
to $250,000. From time to time, cash balances may exceed Federal insurance limits. The Food Pantry
has not experienced any losses in its cash accounts and believes it is not exposed to any significant
credit risks on cash deposits.
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